
   

 
_________________________________________________________________________________________________ 

1 

 

 CENTRAL INDUSTRIAL CORPORATION BERHAD and its subsidiaries 

 Company No. 12186-K (Incorporated in Malaysia) 

 
Condensed Consolidated Statement Of Financial Position 
As at 30 September 2017 
 

 
 

The Condensed Consolidated Statement of Financial Position should be read in conjunction with the 
Audited Financial Statements of the Group for the year ended 31.12.2016 and the accompanying explanatory 
notes attached to the interim financial statements. 
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The Condensed Consolidated Statement of Profit Or Loss And Other Comprehensive Income should be read 
in conjunction with the Audited Financial Statements of the Group for the year ended 31.12.2016 and the 
accompanying explanatory notes attached to the interim financial statements. 
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The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Audited Financial Statements of the Group for the year ended 
31.12.2016 and the accompanying explanatory notes attached to the interim financial statements. 
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Cash and cash equivalents 
Cash and cash equivalents included in the condensed consolidated statement of cash flows comprise: 
 

 
 
 
 
The Condensed Consolidated Statement of Cash Flow should be read in conjunction with the Audited Financial 
Statements of the Group for the year ended 31.12.2016 and the accompanying explanatory notes attached to the 
interim financial statements. 
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Notes to the condensed consolidated interim financial statements for the three months ended 30 September 
2017  
 
 
1. Basis of Preparation 

 
These condensed consolidated interim financial statements are unaudited and have been prepared in 
accordance with Paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securities Berhad and 
Malaysia Financial Reporting Standards (MFRS) 134, Interim Financial Reporting in Malaysia and also 
comply with IAS 34, Interim Financial Reporting issued by the International Accounting Standards 
Board.  

 
The interim financial statements should be read in conjunction with the audited financial statements 
of the Company and its subsidiaries (“Group”) for the year ended 31 December 2016. The explanatory 
notes attached to these interim financial statements provide an explanation of events and transactions 
that are significant to an understanding of the changes in the financial position and performance of 
the Group since the year ended 31 December 2016. 

 
 
2. Significant Accounting Policies 
 

The accounting principles and policies adopted in preparing these interim financial statements are 
consistent with those of the audited financial statements for the year ended 31 December 2016. 
 
The following are accounting standards, amendments and interpretations that have been issued by 
the Malaysian Accounting Standards Board (“MASB”) but have not been adopted by the Group. 
 

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 

January 2017  

 
• Amendments to MFRS 12, Disclosure of Interests in Other Entities (Annual Improvements to 

MFRS Standards 2014-2016 Cycle)  

• Amendments to MFRS 107, Statement of Cash Flows - Disclosure Initiative  

• Amendments to MFRS 112, Income Taxes - Recognition of Deferred Tax Assets for 

Unrealised Losses  

 

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 

January 2018  

 
• MFRS 9, Financial Instruments (2014)  

• MFRS 15, Revenue from Contracts with Customers  

• Clarifications to MFRS 15, Revenue from Contracts with Customers  

• IC Interpretation 22, Foreign Currency Transactions and Advance Consideration  

• Amendments to MFRS 1, First-time Adoption of Malaysian Financial Reporting Standards 

(Annual Improvements to MFRS Standards 2014-2016 Cycle)  

• Amendments to MFRS 2, Share-based Payment - Classification and Measurement of Share-

based Payment Transactions  
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• Amendments to MFRS 4, Insurance Contracts - Applying MFRS 9 Financial Instruments with 

MFRS 4 Insurance Contracts  

• Amendments to MFRS 128, Investments in Associates and Joint Ventures (Annual 

Improvements to MFRS Standards 2014-2016 Cycle)  

• Amendments to MFRS 140, Investment Property - Transfers of Investment Property  

 

MFRSs, Interpretations and amendments effective for annual periods beginning on or after 1 

January 2019  

 
• MFRS 16, Leases  

 

MFRSs, Interpretations and amendments effective for annual periods beginning on or after a 

date yet to be confirmed  

 
• Amendments to MFRS 10, Consolidated Financial Statements and MFRS 128, Investments in 

Associates and Joint Ventures - Sale or Contribution of Assets between an Investor and its 

Associate or Joint Venture 

 
 

The Group and the Company plan to apply the abovementioned accounting standards, amendments 

and interpretations:  

 

•  from the annual period beginning on 1 January 2017 for those amendments that are effective 

for annual periods beginning on or after 1 January 2017, where applicable.  

 

•  from the annual period beginning on 1 January 2018 for those accounting standards, 

amendments and interpretations that are effective for annual periods beginning on or after 

1 January 2018, where applicable.  

 

•  from the annual period beginning on 1 January 2019 for the accounting standard that is 

effective for annual periods beginning on or after 1 January 2019.  

 

The initial application of the abovementioned accounting standards, amendments or interpretations 

are not expected to have any material financial impacts to the Group and the Company except as 

mentioned below:  

 

(i) MFRS 15, Revenue from Contracts with Customers  

 

MFRS 15 replaces the guidance in MFRS 111, Construction Contracts, MFRS 118, 

Revenue, IC Interpretation 13, Customer Loyalty Programmes, IC Interpretation 15, 

Agreements for Construction of Real Estate, IC Interpretation 18, Transfers of Assets from 

Customers and IC Interpretation 131, Revenue – Barter Transactions Involving Advertising 

Services.  
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The Group is currently assessing the financial impact that may arise from the adoption of 

MFRS 15.  

 

(ii) MFRS 9, Financial Instruments  

 

MFRS 9 replaces the guidance in MFRS 139, Financial Instruments: Recognition and 

Measurement on the classification and measurement of financial assets.  

 

The Group is currently assessing the financial impact that may arise from the adoption of 

MFRS 9. 

 

(iii) MFRS 16, Leases 

 

MFRS 16 replaces the guidance in MFRS 117, Leases, IC Interpretation 4, Determining 

whether an Arrangement contains a Lease, IC Interpretation 115, Operating Leases – 

Incentives and IC Interpretation 127, Evaluating the Substance of Transactions Involving 

the Legal Form of a Lease.  

 

The Group is currently assessing the financial impact that may arise from the adoption of 

MFRS 16. 
 
 
3.  Auditors’ Report  
 

The auditor’s report of the preceding annual financial statements is not subject to any qualification. 
 

 
4. Changes in the Composition of the Group 

 
There were no changes in the composition of the Group for the current quarter under review. 

 
 
5. Seasonal or Cyclical Factors  

 
The Group’s performance is not materially affected by any seasonal or cyclical factors. 

 
 
6. Debts and Equity Securities 
 

There were no issuances, cancellation, repurchases, resale or repayments of debt or equity securities for 
the current quarter under review except for the following: 

 
 
7 Profit Forecast or Profit Guarantee 

 
The Group did not issue any profit forecast or profit guarantee during the current quarter under review. 
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8. Unquoted Investments and Properties 

 
There were no purchases or sales of unquoted investments and properties in the current quarter under 
review.  

 
 

9. Quoted Securities 
 

There were no purchases or sales of quoted securities during the current quarter under review.   
 

 
10. Changes in Estimates 
 

There were no changes in estimates that have a material effect in the current interim results. 
 

 
11. Exceptional or unusual items 
 

There were no exceptional or unusual items for the Group in the current quarter under review. 
 

 
12. Corporate Proposals 
 

There was no corporate exercise conducted by the Company in the quarter under review. 
 
 

13. Material Litigation 
 
  The Group has not engaged in any litigation which has a material effect on the financial position of the 

Group for the quarter under review. 
 
 
14. Valuations of Property, Plant & Equipment 

 
There were no valuations of property, plant and equipment during the current quarter under review. 

 

 

15. Dividends Paid  
 

There was no dividend paid during the quarter under review and financial year-to-date. 
 

 
16. Segmental Reporting 

 
The Group’s primary business segment is principally engaged in the manufacture and sale of self-
adhesive tapes of its own brand, labels stocks and trading of other self-adhesive label stocks and tapes. 
 
Segmental reporting for the Group by geographical segment for the current quarter ended 30 September 
2017 stated as follows:  
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17. Contingent Liabilities or Contingent Assets 

 
There were no contingent liabilities or contingent assets that may have material effect on the net assets, 
profits or financial position of the Group for the current quarter under review. 

 
 

18. Capital Commitments 
 

The amount of capital commitments for the purchase of properties, plant & equipment not provided for 
in the interim financial statements are as follow: 

 
        Quarter ended  Quarter ended 
                  30 September 2017          30 September 2016 
 Amount approved but not contracted for        RM’000         RM’000 

- Property, plant & equipment            Nil             Nil  
 
 
19. Subsequent Events   
 
 There were no subsequent events up to the date of this interim report that have not been reflected in 

these interim financial statements. 
 
 
20.  Review of Performance  

  
The Group recorded revenue of RM16.455 million and Profit Before Tax of RM0.344 Million in the 
quarter under review as compared to RM13.787 Million and Profit Before Tax of RM0.019 Million 
recorded in the corresponding quarter last year. The higher revenue registered by the Group was due 
to the increase in export sales in the quarter under review for masking tapes which contributed to  higher 
gross profit recorded during the quarter. 

 
The higher Profit Before Tax recorded for the quarter was also contributed by the share of profit from 
associated company which amounted to RM0.136 Million. 

 

 
21. Material Changes in results with immediate preceding quarter 
 

The comparison of the Group’s revenue and Profit before tax for the current quarter and preceding 
quarter are summarised as follows:- 
  
     Quarter ended        Quarter ended      

                                                                                         30 Sep 2017              30 June 2017                   Variance 
                                                   RM’000                          RM’000        RM’000             % 
  
              Revenue                                          16,455         15,415              1,040               6.7 

Profit before tax                                                344              303                        41             13.5 
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The Group’s revenue increased by 6.7% from RM15.415 million in the immediate preceding quarter to  
RM16.455 million in the current quarter under review. The higher revenue registered by the Group was 
mainly due to higher export sales.   

 
The Group recorded Profit Before Tax of RM0.344 million in the current quarter compared to Profit 
Before Tax of RM0.303 million in the preceding quarter. The higher Profit before Tax was contributed 
by the share of profit from associate company. 
 

22. Commentary of Prospects 
 

The outlook for the 4th quarter 2017, remain unchanged from the current quarter under review with 
soft domestic market overhang conditions amidst challenges to the export segments due to entrance of 
a new manufacturer of masking tapes in Asia.  

 
Revenue growth for domestic segment will focus on growth from tapes and traded items sales as the 
Company continue to downsize unprofitable labels stocks sales. The Company’s tapes and traded items 
strategy focuses on creating new sales channels to drive growth and complement existing resellers 
channels. The Company continuously seek new traded items opportunities and has secured a 
distribution agreement with a US multinational to distribute packing consumables and equipment. 

 
The export segment forecasts a slowdown in revenue and gross profit margins in the 4th quarter due to 
intensified competition in its core export markets.  Nevertheless, the Company has pushed ahead with 
product re-engineering to enter new geographical markets and anticipate to regain lost market share in 
its traditional export markets as well as increase export sales to Central and Latin America. Its re-
engineered products rolled out in soft launches in the current quarter has been well received and 
anticipated to contribute to optimization of plant assets, resources and lower production unit costs.  

 
Though challenging, the 4th quarter will continue to present opportunities for the Company to sustain 
its positive performance trajectory. 
 

 23. Profit For The Period 
 
 Profit for the period is arrived at after charging: 

 
 

         Current quarter 
Three months ended 

      30 September 

 Cumulative quarter 
Nine months ended 

      30 September 
 
                                                                                                            

         2017 
     RM’000 

         2016 
RM’000 

         2017 
    RM’000 

         2016 
RM’000 

 
Amortisation of prepaid lease payments 12 12 34 35 

Auditors’ remuneration  21 56 54 167 

Bad debts written off 5 7 26 26 

Depreciation  
- Property, plant and equipment 

 
431 

 
436 

 
1,322 

 
1,307 

- Investment properties 12 7 26 20 

Loss on foreign exchange - realised  17 22 103 72 

Inventories written off 65 459 140 575 
Allowance for slow moving inventories - (20) - - 
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Property, plant and equipment written off 6 1 6 2 
Provision for retirement benefits 44 40 131 117 
Rental expense: 

- Land and building 
- Equipment 

 
                58 
                15 

 
                68 
                15 

 
               168 
                37 

 
               168 
                43 

     
And after crediting:- 
 

Bad debts recovered 4 6 24 39 46 

Finance income 14 17 73 39  

Gain on disposal of plant and equipment - - 102 - 46 

Rental income from investment properties 24 26 67 77  

Reversal of slow moving inventory expense - (4) - 6 57 

      

      

24. Tax Expense 
 

 
  

         Current quarter 
Three months ended 

      30 September  

 Cumulative quarter 
Nine months ended 

      30 September 
        2017 

RM’000 
         2016 

RM’000 
         2017 
    RM’000 

         2016 
RM’000 

Current tax expense 3 - 3 - 

Under provision in prior year - (41)                        - (41) 

Tax expense 3                  - 3 - 

 
 
25.  Realised and Unrealised Profits/ (Losses) 
 
  The breakdown of retained earnings of the Group as at the reporting date, into realised and unrealised 

profits or losses, pursuant to Paragraphs 2.06 and 2.23 of the Bursa Malaysia Securities Berhad Listing 
Requirements, are as follows: 

  30 September   31 December  

            2017 
RM’000 

          2016 
RM’000 

Total retained earnings/(accumulated losses) of the Group    
-  Realised gain/(loss)                      (717)  (2,118) 
-  Unrealised loss                                           -  (4) 

 (717)  (2,122) 

 
The unrealised loss of the Group as disclosed above includes translation gains and losses on monetary 
items denominated in a currency other than the functional currency and foreign exchange contracts, as 
translation gains and losses are incurred in the ordinary course of business of the Group, and are hence 
deemed as realised. 
 

  The disclosure of realised and unrealised profits or losses is made solely for complying with the 
disclosure requirements as stipulated in the directive of Bursa Malaysia Securities Berhad and is not 
made for any other purposes.  
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26. Dividend Proposed 

 
The Board of Directors did not recommend any dividend in the current quarter under review 

 
27. Earnings Per Share  

 
Basic earnings per ordinary share are calculated based on the Group’s net profit attributable to equity 
holders of the Company and the weighted average number of ordinary shares in issue during the 
current quarter and the financial year to date.  
 
Diluted earnings per ordinary share is the same as the basic earnings per ordinary share as the effect of 
anti-dilutive potential ordinary shares are ignored in calculating diluted earnings per ordinary share in 
accordance with MFRS 133 on Earnings per Share. 

 

            
  
28.  Authorisation for Issue 
 

The interim financial statements and the accompanying notes were authorized for issue by the Board of 
Directors. 

 


